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Disclaimer

With regard to this presentation please note the terms of use
in the website especially paragraphs 2,3,4,and 5 thereof.

The data in this presentation refers to the consolidated pro-
forma statements as set out in Note 7 of the Company's
financial statements, i.e. — the data relates to the Company's
financial performance excluding the financial results of ORA
during 2006.
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Oil Refineries Ltd

Provides exposure to the attractive East Mediterranean
refining market and to an integrated petrochemical business

TASE ORL, Mkt. Cap. NIS 6.8 bl”IOn (18 November '07)

Refining Petrochemicals

19 2007EBITDR = NS 92Tmition 1-9 2007 EBITDA — NIS 273 million
77% of consolidated EBITDA . !
77% of consolidated EBITDA

Haifa Refi nery (100% ORL) Integration of refinery with petrochemicals allows
optimization across refined product and petrochemical
One of the largest (180,000 bbl/d) and most complex slates, increasing aggregate margins and reducing
refineries (7.4 Nelson Complexity) in the East overall earnings volatility

Mediterranean region

_ Gadiv Petrochemical (100%)
Access to crude supply and to attractive markets

Produces aromatics and aliphatic solvents used as raw
materials in chemical and plastic industries

Carmel Olefins (50%)

(Nov. 18, '07)

2 main products: Polyethylene and Polypropylene, sold
to manufacturers of plastic goods

Invested in other associated businesses providing biochemical products and
services to the oil industry

* |srael Corp. received control approval from Israel’'s Government on June 27, 2007



Highly educated, technology driven, experienced workforce.
High Quality Refinery Track record of continuous investment and upgrades.
Strong refining margins, full compliance with 2009 Euro V.

. . Strategically located with access to regional crude supply and
Strategic Location gicalty 9 pply

fast growing markets.

_ _ Synergies with petrochemical industry allows optimization across refined
Petrochemical Integration product, enhances aggregate margins, and mitigates margin volatility
Cost efficiencies following joint management (Gadiv)

Strong balance sheet with appropriate leverage.
Strong cash flow allowing for growth CAPEX and dividend distribution.

Increase complexity and flexibility of refining units.
Growth Opportunities Expand petrochemical activities with increase synergies.
Vertical expansion opportunities following market liberalization.

Improve efficiency through natural gas.
Growth opportunities following more stringent fuel specifications.

Strong Financial Position
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Refining Margins

Higher refining margins than Med Refineries Ural Crack margin since 2004

USD/bbl

2001 2002 2003 2004 2005 2006 Q4 Q1 Q2 Q3
2006 2007 2007 2007
® ORL Refining Margin ¥ Ural Crack Med Refining Margin

Note: ORL refining margins until 2006 are for ORL including Ashdod.
Source: Reuters — European Urals Cracking Refineries in Mediterranean and ORL.




USD/NIS Exchange Rate 2006-2007
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Polymers
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Aromatics
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Refining Segment Results
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Polymers Segment Results
Carmel Olefins Ltd. (100 % )
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Aromatics Segment Results
Gadiv Petrochemical Ind. Ltd (100%)
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ORL Consolidated EBITDA & EBIT
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ORL Consolidated EBITDA Bridge
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ORL Consolidated EBITDA Bridge

) (& ) (" $ " $ * 234/ 02341 " %
400 -
"""""""" 55—
350-
300 -
250 -
200 -
150 A
100' T T T
EBITDA Increase in Increasein Currency Other Operating EBITDA
7-9/06 Margins Sale Fluctuations Income Expenses 7-9/07
Quantitites

Note: The data for 2006 refers to the pro-forma statements




Agenda

Q Company Overview
Q Market Overview

Q Segment Review

O Financial Overview
Q Recent Developments
Q Q&A



—

ORL Consolidated Income Stateme\nia._

) (& )("$ "%

01-09/07 01-09/06
Revenues 16,248 16,706
Gross Profit 1,249 957
EBIT 937 720
Financing Expenses 80 92
Privatization Expenses 119 -
Tax 204 181
Profit after Tax 533 447
Investee Companies 22 22
Net Profit 556 469
EPS (NIS) 0.29 0.23
EBITDA 1,194 973

Note: The data for 2006 refers to the pro-forma statements




ORL Consolidated Balance Sheet

) (& )3

ASSETS

CASH AND CASH EQUIVALENTS 78

OTHER CURRENT ASSETS

INVENTORY

LONG TERM INVESTMENTS

FIXED ASSETS

FUNDS FOR INVESTMENT

OTHER ASSETS

mn %
30 Sept 31 Dec.
2007 2006
actual Pro-forma
142
2,036 2,058
— 3,238 __ 2,761
5,352 4,961
562 544
3,852 3,880
429 415
51 48
10,247 9,848

LIABILITIES & EQUITY
FINANCIAL CURRENT LIABILITIES

OTHER CURRENT LIABILITIES

LONG TERM FINANCIAL
LIABILITIES

OTHER LONG TERM LIABILITIES

SHAREHOLDERS' EQUITY

30 Sept
2007
actual

31 Dec.
2006
Pro-forma

1,118 899
2,289 2,367
3,407 3,266
2,908 3,061
828 806
3,736 3,867
3,105 2,715
10,247 9,848




ORL Consolidated Net Debt
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Note: Debentures and Long term Debt including current maturities




ORL Key Ratios
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ORL under New Control

Dynamic, Growing Company, in Israel and Abroad

Dynamic and initiative Board of Directors
Corporate Governance based on Goshen Committee and high Capital Market transpar-ency +
Professional Management |
Leverage Company’s inherent professional, management and knowledge potential
Aggressive investment plan in excess of $1 billion

Invest in the environment and promoting the environment as a goal

Active in a competitive, customer-facing market — meeting customers changing needs
Company-wide efficiency measures, based on current infrastructure

Implement detailed environmental, safety, anti-trust, corporate law and securities’
enforcement plans

Community responsibility



Strategic Plan

 Refining Area

— Enhance current assets. Maximize value, even when margins declir
through investment in existing assets

— ldentify global expansion opportunities

 Petrochemical Area
— Expand petrochemical activities in Israel and globally.
— Develop and enhance current assets’ capabilities
— Identify international expansion opportunities

— Focus on specialty products with high added-value, reducing sector
volatility



Strategic Plan — cont.

« Develop Complementary Areas
— Electricity Production
— International Trade Activities
— Fuel and Chemical Transportation Activities

 Targeting the Environment
— View environmental protection as a primary business interest

— Enhancing manufacturing of products that improve the
environment throughout the country

— Investing in reducing ORL’s impact on the environment



—

Implementing the Strategic Plan =

* Investing $850 million in expanding the Company’s business in
the core and complementary areas

* Investing over $270 million in areas related to the environment,
safety, security, production reliability, and guaranteeing product
guality
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