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DisclaimerDisclaimerDisclaimer

With regard to this presentation please note the terms of use 
in the website especially paragraphs 2,3,4,and 5 thereof.

The data in this presentation refers to the consolidated pro-
forma statements as set out in Note 7 of the Company's 
financial statements, i.e. – the data relates to the Company's 
financial performance excluding the financial results of ORA 
during 2006.
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Petrochemicals

Integrated, On-Site, Petrochemicals’ Business

Refining

Leading Eastern Mediterranean Refinery

Oil Refineries Ltd
Provides exposure to the attractive East Mediterranean
refining market and to an integrated petrochemical business

Haifa Refinery (100% ORL)
� One of the largest (180,000 bbl/d) and most complex 

refineries (7.4 Nelson Complexity) in the East  
Mediterranean region

� Access to crude supply and to attractive markets

� Integration of refinery with petrochemicals allows 
optimization across refined product and petrochemical 
slates, increasing aggregate margins and reducing 
overall earnings volatility

Gadiv Petrochemical (100%)

� Produces aromatics and aliphatic solvents used as raw 
materials in chemical and plastic industries

Carmel Olefins (50%)

� 2 main products: Polyethylene and Polypropylene, sold 
to manufacturers of plastic goods

TASE: ORL; Mkt. Cap. $1.7 billion (May 27 ’07)
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Invested in other associated businesses providing biochemical products and 
services to the oil industry

* Control subject to approval from Israel’s Government



Oil Refineries Ltd - Highlights

Petrochemical Integration

Growth Opportunities

High Quality Refinery

Strong Financial Position

Strategic Location 

Highly educated, technology driven, experienced workforce. 
Track record of continuous investment and upgrades.
Strong refining margins, full compliance with 2009 Euro V.

Dominant player in Israeli market.
Strategically located with access to regional crude supply and 
fast growing markets.

Allows optimization across refined product and petrochemical slates. 
Enhances aggregate margins.

Strong balance sheet with appropriate leverage.
Strong cash flow allowing for growth CAPEX and dividend distribution.

Expanded petrochemical activities with increased synergies.
Higher refining complexity and flexibility.

Improved efficiency through natural gas.
Growth opportunities following more stringent fuel specifications. 
Opportunities following privatization and market liberalization.
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Oil PricesOilOil PricesPrices
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• Q1’07 Brent crude oil average price USD/bbl � � ��

• Down 3.0% from Q4’06 price of USD/bbl 59.6

• Down 6.5% from Q1’06 price of USD/bbl 61.8

SOURCE: REUTERS
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Refining MarginsRefining Refining MMarginsargins
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Higher refining margins than Med Refineries Ural Crack margin since 2004

Note: ORL refining margins until 2006 are for ORL including Ashdod.
Source: Reuters – European Urals Cracking Refineries in Mediterranean, and ORL.



USD/NIS Exchange RateUSD/NISUSD/NIS Exchange RateExchange Rate
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PolymersPolymersPolymers
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Source: ICIS

Avg 2005 : 1,217

Avg 2006 : 1,365

Avg Q1’07: 1,551

Avg 2005 : 1,282

Avg 2006 : 1,400

Avg Q1’07: 1,452

Avg 2005 : 478

Avg 2006 : 566

Avg Q1’07: 543

Avg 2005 : 1,217

Avg 2006 : 1,365

Avg Q1’07: 1,472

Avg 2005 : 478

Avg 2006 : 566

Avg Q1’07: 561



AromaticsAromaticsAromatics
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Source: Reuters

Avg 2005: 851

Avg 2006: 956

Avg Q107:1,019

Avg 2005: 698

Avg 2006: 885

Avg Q107: 861

Avg 2005: 878

Avg 2006: 1,115

Avg Q107: 1,053

Avg 1005: 630

Avg 2006: 771

Avg Q107:754
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Refining Segment ResultsRefining Refining Segment ResultsSegment Results
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Polymers Segment Results 
Carmel Olefins Ltd. (100 % )
Polymers Segment Results Polymers Segment Results 
Carmel Olefins Ltd. (100 % )Carmel Olefins Ltd. (100 % )
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Aromatics Segment Results
Gadiv Petrochemical Ind. Ltd (100%)
Aromatics Segment ResultsAromatics Segment Results
GadivGadiv Petrochemical Petrochemical IndInd. Ltd (100%). Ltd (100%)
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ORL Consolidated EBITDA & EBITORL ConsolidatedORL Consolidated EBITDA & EBITEBITDA & EBIT
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ORL Consolidated EBITDA BridgeORL ORL ConsolidatedConsolidated EBITDA BridgeEBITDA Bridge
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ORL Consolidated Income StatementORLORL Consolidated Income StatementConsolidated Income Statement
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ORL Consolidated Balance SheetORL ORL Consolidated Balance SheetConsolidated Balance Sheet
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10,205 9,848 10,205 9,848 

2,979 2,715 SHAREHOLDERS' EQUITY47 48 OTHER ASSETS

422 415 FUNDS FOR INVESTMENT

3,995 3,867 3,922 3,902 FIXED ASSETS

810 806 OTHER LONG TERM LIABILITIES 

3,185 3,061 LONG TERM FINANCIAL LIABILITIES526 544 LONG TERM INVESTMENTS

5,287 4,939 

3,231 3,266 2,770 2,738 INVENTORY

1,862 2,367 OTHER CURRENT LIABILITIES 2,320 2,059 OTHER CURRENT ASSETS

1,369 899 FINANCIAL CURRENT LIABILITIES197 142 CASH AND CASH EQUIVALENTS

31.03.07 
Actual

31.12.06
Pro-formaLIABILITIES & EQUITY

31.03.07 
Actual 

31.12.06
Pro-forma ASSETS
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ORL Consolidated Net DebtORL ConsolidatedORL Consolidated Net DebtNet Debt
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ORL Key RatiosORL Key RatiosORL Key Ratios

2.9 3.3

LTM 31.12.06 LTM 31.03.07

0.56 0.57

31.12.06 31.03.07
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Positive Near-Term Growth Outlook

� Liberalization of the Israeli fuels market

� Movement towards more stringent fuel quality specifications:

– Israel - Euro V by 2009

– Turkey - Euro IV by the end of 2008 (expected)

� Positive supply and demand outlook

� New polypropylene plant in Carmel Olefins coming on-stream in Q2 ‘07

� Adds 250kt per annum of polypropylene

� Increasing synergies with the refinery

� Recent market reforms to allow ORL to sell directly to end users

� Energy efficiency improvements through natural gas

– Israeli Natural Gas is in the process of planning the pipeline to Haifa 
Bay area

– ORL plans to start utilizing natural gas for own consumption purposes 
and reduce the investment needed to comply with the new emission
standards
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Fuel Market 
Dynamics

Petrochemicals 
Expansion

Downstream Integration

Energy Efficiency
Improvements
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Substantial Mid-Term Growth Opportunities

� Complexity increase 
(cat cracker or hydro cracker)

–Fully utilize excess VGO capacity

–Increase feedstock to petrochemicals 

–Improve flexibility and profitability

–Approval by board for evaluation study

–Capex ~ $450mm

–Implementation possible by end 2010

� Retrofitting crude unit number 4

–Increased ability to process very light and very 
heavy crude types

–Assumed Capex $50mm

–Increase capacity utilization 

� Land availability would facilitate longer-term expansion

Petrochemicals

� Aromatics

–Moving down the chain for more added value

–Plasticizers through Phthalic Anhydride and TMA

–Polycarbonate through cumene and Bisphenol A

� Polyolefins

–Increasing polypropylene capacity

–Specialty polymers

Other Growth Areas

� Power generation

–Haifa site is suitable for the construction and 
operation of large scale power plants

–Power plants are synergetic with the refining 
industry and reduce volatility of earnings

� Water desalination

–Israel is in need of more desalinated water

–High degree of synergy with the refining industry 
through low level heat streams 

Refinery Upgrades Potential New Business Initiatives
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